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THE SUPPLY AND EXPORTS OF CERTAIN 
ELECTRICAL AND ALLIED MACHINERY AND PLANT 



Introduction 



(i) The following report on the supply in and exports from the United 
Kingdom of certain electrical and allied machinery and plant is submitted in 
compliance with Section 2 (1) of the Monopolies and Restrictive Practices 
(Inquiry and Control) Act, 1948. The reference was received from the Board 
of Trade on the 4th April, 1952, and varied on 27th February, 1953 ; it is 
reproduced in Appendix 1. The machinery and plant with which it is con- 
cerned is divided into three classes, {a), ( b ) and (c), which we are required 
to consider separately when reaching our conclusions. 

(ii) The report is made by a Group of members of the Commission, 
formally constituted on the 17th June, 1954, under Section 2 (2) of the 
Monopolies and Restrictive Practices Commission Act, 1953. 

(iii) We have received evidence from a number of unincorporated Trade 
Groups of manufacturers (the Groups), which operate price and other arrange- 
ments, from the British -members of The International Electrical Association 
Ltd. (IEA), which operates some similar arrangements in the export market, 
from The British Electrical and Allied Manufacturers’ Association (Incor- 
porated) (BEAMA), which is the main trade association in the industry and 
to which -most manufacturers of the machinery with which we are concerned 
belong, and from a number of individual manufacturers. 



(iv) We have received evidence from users of the machinery, including the 
Central Electricity Authority (CEA) and the Area Electricity Boards^ the 
North of Scotland Hydro-Electric Board, some other nationalised industries 
and several Government Departments as well as commercial users and their 
agents at home and overseas and consulting engineers. We also advertised 
our readiness to receive in writing the views of anyone interested and we 
invited a number of Commonwealth Governments to submit any evidence 
they thought relevant. From some witnesses we took oral evidence after 
we 'had considered their written submissions. A list o-f our -principal sources 
of evidence is given in Appendix 2. 

(v) Between July, 1954, and February, 1955, representatives of the Groups 
concerned with machinery in each of -the three classes in our terms of 
reference, of -the IEA and of the BEAMA attended hearings to clarify out- 
standing matters of fact ; and in October, 1955, after we had informed them 
of our provisional conclusion that the conditions of -the Act* prevailed in 
respect of the supply and exports of machinery and plant in each of the 
-three classes, the Groups, the IEA (British members) and the BEAMA 
attended further hearings at which they were represented by Counsel. The 
purpose of these hearings was to give each of the bodies concerned an oppor- 
tunity of discussing with us whether the “ conditions ” or any of the “ things 
done ” operated against the public interest. 



(vi) In May, 1955, we informed Associated Electrical Industries Ltd. 
<AEI) that one of the reasons for our provisional conclusion that the con- 
ditions of the Act prevailed as respects the supply in the United Kingdom of 
machinery and plant in class (a) was that two of its subsidiary companies. 
Metropolitan- Vickers Electrical Co. Ltd. (Metro-Vick) and The British 
Tbomson-Housiton Co. Ltd. (BTH), together appeared to supply more than 
one-third by value of all the machines in that class supplied in the United 

* Throughout this report references to “ the Act ” are to the 1948 Act and not to the 
amending Act of 1953. 
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Kingdom. In the same month we also informed the CEA that one of n 
reasons for that provisional conclusion was that more than one-third bv val 
of all machines in that class supplied in the United Kingdom appeared to if 
supplied to one person, namely the CEA. We invited both AEI and th 
CEA to comment on certain matters which appeared to us to have a bearin 

on the public interest, but we did not take further oral evidence from eithlS 
of them cuxier 



(vii) Our inquiry has taken more than four years to complete. This k 
due in the first place to the complexity of the subject and of the maim 
■facturers’ arrangements, and in the second to the unusually long time which 
at each stage of our inquiry it has necessarily taken some of the princinal 
witnesses to collect information and assemble views. During the time 
occupied by our inquiry market conditions have changed appreciably and 
in some cases the manufacturers have modified their arrangements We 
have taken such changes into account in assessing the evidence submitted to 
us, and we have taken care to supplement evidence collected in the earlv 
stages of our inquiry wherever we have judged this to be necessary The 
scope of our inquiry into manufacturers’ costs and profits was agreed in 
1953 and includes ithe latest years for which results were then available 
namely 1951 and 1952. In view of the time and expenditure which anv 
extension of our original costs inquiry would have involved we have not 
sought detailed information for later years. 

(viii) We wish to record our appreciation of the assistance given us hv 
the Groups, the IEA (British members), the BEAMA, the CEA and ail 
others who provided the information we required in our investigation We 
recognise that the burden on some of those concerned has been extremely 
heavy. As -some of the information we received relates to confidential business 
affairs, we have been careful not to disclose it in the report unless it was 
essential for a proper understanding of the issues. 
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